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JOHN R. PDOLE, CPA
CERTIFIED PUBLIC ACCOUNTANT

 Management’s Responsibility for the Financial Statements

134 NORTHLAKE DRIVE : (615) B22-4177
HENDERSONVILLE, TN 370%75

Independent Auditor’s Report

Mayor and Board of Commissioners of the
City of Clifton, Tennessee
Clifton, Tennessee

Report on the Financial Statements

I have audited the accompanying financial statements of the governmental activities, the business type
activities, and each major fund, the discretely presented component unit of the City of Clifton, Tennessee as of
and for the year ended June 30, 2015, and the related notes to the financial statements, which collectively
comprise the City’s basic financial statements as listed in the table of contents.

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. I conducted the audit
in accordance with auditing standards generally accepted in the United States of America and standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error, In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, I express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for the audit
opinions.

Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position -of the governmental activities, the business - type activities, and each major fund, the
discretely presented component unit of the City of Clifton, Tennessee as of June 30, 2015, and the respective
changes in financial position and, where applicable, the cash flows thereof and the respective budgetary
comparison for the General Fund, State Street Aid Fund, Sanitation Fund, and the Drug Fund for the year then
ended, in accordance with accounting principles generally accepted in the United States of America.



Other Matters -Required Supplementary Information

Accounting principles generally accepted-in the United States of America require that the Required
Supplementary Information which includes the Management’s Discussion and Analysis and the Schedule of
Changes in Net Pension Liability (Asset) and the Schedule of Contributions to the Employee Pension Plan be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. I have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to my inquiries, the basic financial statements and
other knowledge we obtained during the audit of the basic financial statements. I do not €xpress an opinion or
provide any assurance on the information because the limited procedures do not provide me with sufficient
evidence to express an opinion or provide any assurance.

Other Matters -Other Information

The audit was coriducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The Introductory Section and the Supplementary Information,
are presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The accompanying
Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required by US.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the basic financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statements. The Introductory Section and the Supplementary Information (except for
the Schedule of Unaccounted for Water) have been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the Introductory Section
and the Supplementary Information (except for the Schedule of Unaccounted for Water), are fairly stated in all
material respects in relation to the basic financial statements as a whole.

The Schedule of Unaccounted for Water has not been subjected to the auditing procedures applied in the audit
of the basic financial statements, and accordingly, I do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated December 15, 2015 on
the consideration of the City of Clifton’s internal control over financial reporting and the tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that
report is to describe the scope of the testing of internal control over financial reporting and compliance and the
results of that testing and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control over financial reporting and compliance.

Jo R Povle, COR

December 15, 2015
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CITY OF CLIFTON, TENNESSEE
Management’s Discussion and Analysis

As management of the City of Clifton, Tennessee (the City) we offer readers of the City’s
financial statements this narrative overview and analysis of the financial activities of the City for
the fiscal year ended June 30, 2015. The analysis focuses on significant financial position,
budget changes and variances from the budget, and specific issues related to funds and the
economic factors affecting the City. Management’s Discussion and Analysis (MD&A) focuses
on current year activities and resulting changes.

Financial Highlights:
The assets of the City of Clifton exceeded its liabilities at the close of the most recent fiscal year

by $7,636,604. Of this amount, $1,750,413 (unrestricted net position) may be used to meet the
government’s ongoing obligations to citizens and creditors. The government’s total net position

———decreased by $86,314 due to decreases. in. capital-grants-in-the-water—and-sewer-fund--Overall - -~ —- ——

expenses were $99,117 less in the current year as the City had decreased repair and maintenance
and capital expenses. The governmental funds showed a net decrease of $48,416 and the
business-type net position decreased by $37,898.

As of the close of the current fiscal year, the City’s governmental funds reported combined
ending fund balances of $871,428, an increase of $306,527 in comparison to the prior year. The
increase was the result of the City receiving loan proceeds of $320,000 during the current year.
During the year the City made governmental debt repayments of $16,607. )

At the end of the current fiscal year, unassigned fund balance of the General Fund was $479,711
or 33% of the total general fund expenditures.

The City made capital improvements of $44,725 for utility improvements. The City’s utility debt
decreased by $66,058. The City’s governmental funds repaid $16,607 in debt. All debts are
paying as scheduled. '

Overview of the Financial Statements:

This discussion and analysis is intended to serve as an introduction to the City of Clifton’s basic
financial statements. The City’s basic financial statements comprise three components: (1)
government-wide financial statements, (2) fund financial statements, and (3) notes to the
financial statements. This report also contains other supplementary information in addition to the
basic financial statements.

Government-wide financial statements. The government-wide financial statements are designed
to provide readers with a broad overview of the City’s finances, in a manner similar to a private-
sector business.



The Statement of Net Position presents information on all the City’s assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net

position may serve as a useful indicator of whether the financial position of the City is improving
or deteriorating.

The Statement of Activities presents information showing how the government’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected tax).

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the City of Clifton

- --——-—-include general government, personnel,finance,-parks;-planning, police;-fire,disposal service;-

streets and public works. The government-wide financial statements can be found on pages 11-
12 of this report.

Fund financial statements. A Fund is a grouping of related accounts that is used to maintain
contro] over resources that have been segregated from specific activities or objectives. The City
of Clifton, like other state and local governments, uses fund accounting to ensure and

demonstrate compliance with finance-related legal requirements. All of the funds of the City are
governmental funds.

Governmental Funds. Governmental Funds are funds used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of resources, as well as on balances of
resources available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and governmental fund statement
of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The City maintains several individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues,

expenditures, and changes in fund balances for the funds all of which are considered to be major
funds.



. The City of Clifton adopts an annual appropriated budget for its general fund. A budgetary

comparison statement has been provided for the general fund to demonstrate compliance with
this budget.

The basic financial statements can be found on pages 14-20 of this report.

Notes to the financial statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 28-47 of this report.

Financial Analysis of the Financial Statements

Government-wide Financial Analysis

financial position. In the case of the City of Clifton, assets exceeded liabilities by $7,636,604 at
the close of the most recent fiscal year.

By far the largest portion of the City’s assets reflects its investment in capital assets (e.g., land,
buildings, machinery, equipment, and infrastructure) less any related debt use to acquire those
assets that is still outstanding. The City uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the City’s investment
In its capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot
be used to liquidate these liabilities.

City of Clifton’s Net Position-2014

Governmental Business -Type

Activities Activities

Current and other assets $ 994,120 1,090,218
Capital assets 1,106,000 5,911,207
Total assets 2,100,120 7,001,425
Long-term liabilities outstanding 50,000 956,845
Other liabilities 403.022 93.171
Total liabilities 453,022 1,050,016

— Net position:

Net investment in capital assets 1,056,000 4,954,362
Restricted 241,911 13,011
Unrestricted 349.187 984.036
Total net position $ 1,647,098 5,951,409

- —— e As-noted -earlier; net-position-may- serve-over-time-as- a-useful-indicator-of-a- government’s
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City of Clifton’s Net Position-2015

Current and other assets

Deferred outflows 13,050
Capital assets 1,046,089
Total assets and deferred outflows 2,273,730
Long-term liabilities outstandin 353,393
Other liabilities o 147.470
Total liabilities 500,863
Deferred Inflows: 129,493
Net position:
Netinvestment in capital assets-—— 692,696 - -~
Restricted 396,443
Unrestricted 554,235

Total net position

Governmental

Activities

$ 1,214,591

$ 1,643,374

Business -Type
Activities

1,321,958

20,624
5.674.828
7,017,410

890,787
. 80.779
971,566

52,614

____._._....-_..__4’_7_84;04_1_._ e e i it e i

13,011
1,196,178
5,993,230

At the end to the current fiscal year, the City is able to report positive balances in all categories
of net position, both for the government as a whole, as well as for its separate governmental and
business-type activities. The same situation held true for the prior year.



Comparison of 2014 and 2015 revenues and expenses

Change
Between
Revenues: 2015 2014 Years
[ Program revenues:
n Charges for services 1,622,128 1,575,734 46,394
Operating grants and contributions 655,735 826,175 (170,440)
Capital grants and contributions 77,710 2,100,435 (2,022,725)
- General revenues:
Property taxes 137,130 135,955 1,175
Sales taxes 336,036 269,650 66,386
Beer taxes 53,461 55,210 (1,749)
- Business taxes ) 35390 105205 (69,815)-. ...
Other state shared taxes 3,514 6,327 (2,813)
[ Other 12,601 68,130 (55,529)
Total revenues 2,933,705 5,142,821 (2,209,116)
Expenses:
= General government 635,476 389,662 245,814
B Police department 329,714 317,428 12,286
L Fire department 28,171 26,866 1,305
Highways and streets 409,962 624,792 (214,830)
[ Sanitation 84,239 67,471 16,768
- Library 6,588 14,336 (7,748)
Parks and recreations 69,851 44,247 25,604
8 Natural gas - 315,648 372,798 (57,150)
Water and Sewer 1,128,335 1,249,501 (121,166)
- Total expenses 3,007,984 3,107,101 (99,117)
B .
Increases in Net Position (74,279) 2,035,720 (2,109,999)

The assets of the City of Clifton exceeded its liabilities at the close of the most recent fiscal year
by $7,636,604. Of this amount, $1,750,413 (unrestricted net position) may be used to meet the
government’s ongoing obligations to citizens and creditors. The government’s total net position
decreased by $86,314 due to decreases in capital grants in the water and sewer fund. Overall
expenses were $99,117 less in the current year as the City had decreased repair and maintenance
and capital expenses. The governmental funds showed a net decrease of $48,416 and the
business-type net position decreased by $37,898.

-7



- Governmental Budgetary Highlights

The City maintained its total budgeted departmental expenditures during the year; however
— certain departmental budgets were exceeded. See pages 21-27 for an analysis of the budgets.

Capital Assets
— The City of Clifton’s investment in capital assets from its governmental activities at June 30,
2015, amounts to $1,046,089 (net of accumulated depreciation) and its business-type activities

amounts to $5,674,828. This investment in capital assets is in land, buildings, improvements,
— machinery and equipment.

City of Clifton’s Capital Assets-2014

Governmental Business-Type
Activities Activities
~—— - -Land, buildings-and improvement - —-- = $15576;244— ———§10,837,320 -+ e
r— Equipment 315.268 268,242
Less accumulated depreciation (785,512) (5,194,355)
- Net Capital Assets $.1.106.000 $ 5.911.207
B City of Clifton’s Capital Assets-2015
' Governmental Business-Type
r Activities Activities
| Land, buildings and improvement $ 1,576,244 $ 10,882,045
Equipment 315.268 268.242
- Less accumulated depreciation (845,423) (5,475,459)
[ Net Capital Assets $ 1.046,089 $ 5.674.828
Additional information on the City of Clifton’s capital assets can be found in the notes to the

financial statements section of this report.

- Debt

The City has debt totaling $1,244,180. The General obligation debt of the City is $353,393
L Water and Sewer fund debt of $824,787 and Natural Gas fund debt of $66,000. All loans are
paying down as scheduled.




« Economic Factors and Next Year’s Budget and Rates
In the 2015-2016 budget, General fund revenues are budgeted to increase from the 2014-2015
budget year primarily due to increases in local tax revenues and user charges which will be
partially reduced by a reduction in the state shared revenues. The City’s budget has benefited by
an expanding commercial and retail base producing increased local sales tax receipts.

All of these factors were considered in preparing the City’s budget for the 2015-2016 fiscal year.

Requests for Information

This financial report is designed to provide a general overview of the City of Clifion,

. Tennessee’s-finances for-all those-with an- interest-in-the-governments’ finanees—Questions -~ -

concerning any of the information provided in this report or requests for additional financial
information should be addressed to:

Mayor Randy Burns
City of Clifton
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CITY OF CLIFTON, TENNESSEE
Balance Sheet
Governmental Funds

June 30, 2015

Total
General State Street Sanitation Drug Governmental
Assels Fund Aid Fund Fund Fund Funds
Cash and cash equivalents ) $344,952 $191,176 $111,981 $30,263 $678,372
Certificate of deposits 15,233 0 15,959 .0 31,192
Accounts receivable:
Taxes receivable 113,408 0 i} 0 113,408
Other receivables 157,537 11,957 13,481 0 182,975
270,945 11,957 13,481 0 296,383
Due from other funds 103,219 0 27,613 0 130,832
Total Assets $734,349 $203,133 $169,034 $30,263 $1,136,779
Liabilities, Deferred Inflows and Fund Balance
Liabilities:
Accounts payable $122,673 $0 $5,987 50 $128,660
Total Liabilities 122,673 0 5,987 0 128,660
Deferred Inflow of Resources:
Deferred current property taxes ' £100,000 %0 $0 $0 $100,000
Deferred deliquent property taxes 13,408 0 0 0 13,408
Other deferred/unavailable- other governments 18,557 4,726 0 0 23,283
Total Deferred Inflow of Resources 131,965 4,726 0 0 _ 136,691
Fund balance:
Restricted 0 198,407 163,047 30,263 391,717
Unassigned 479,711 0 0 0 479,711
Total Fund Balance 479,711 198,407 163,047 30,263 871,428
Total Liabilities, Deferred Inflows and Fund Balance $734,349 $203,133 $169,034 $30,263 $1,136,779

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF CLIFTON, TENNESSEE

Reconciliation of the Balance Sheet to the Statement of Net Position
of Governmental Activities

June 30, 2015

Amounts reported for fund balance - total governmental funds

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental funds

Other long term assets are not avai]al?}gﬁtgr pay for current-period expenditures
~ and therefore are deferred in the governmental funds

Pension related accounts - governmental funds to not record these post-benefit
obligations

Net pension position
Deferred outflow - pension
Deferred inflow - pension

Long-term liabilities, including bonds payable are not due and payable in the
cutrent period and therefore are not recorded in the funds
Accrued vacation
Loans payable

Net Position of governmental activities

See accompanying notes to financial statements.

$

871,428

1,046,089

36,691

77,812
13,050
(29,493)

(18,810)

(353,393)

1,643,374



Revenues:

Taxes
Intergovernmental
Licenses and permits
Fines and fees
Miscellaneous

Total Revenues

Expenditures:

Current:
General government

~Policedepartment ~ -

Fire department

Library

Parks and recreation

Sanitation

Highway and streets
Debt service:

Principal

Interest

Total Expenditures

Excess (deficiency) of
revenues over expenditures

In lieu of taxes:

Loan proceeds:

Net change in fund balance
Fund Balance, Beginning of year

Fund Balance, End of Year

CITY OF CLIFTON, TENNESSEE

Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended June 30, 2015

General  State Street  Sanitation Drug
Fund Aid Fund Fund Fund
274,146 0 0 0
861,569 70,725 0 0

1,795 0 0 0
22,862 0 165,310 2,476
7,727 471 415 48
1,168,099 71,196 165,725 2,524
535,751 0 0 @
TT3E54007 ] 0 900
25,317 0 ] 0
6,588 ] 0 0
69,301 0 0 0

i} 0 84,239 0
387,987 4,500 0 0
16,607 0 0 0
727 0 0 0
1,357,678 4,500 84,239 900
(189,579) 66,696 81,486 1,624
26,300 0 0 0

320,000 0 ] 0
156,721 66,696 81,486 1,624
322,990 131,711 81,561 28,639

479,711 198,407 163,047 30,263

16

See accompanying notes to financial statements.

Total
Governmental
Funds

274,146
932,294
1,795
190,648
8,661

1,407,544

535,751
316,300
25,317
6,588
69,301
84,239
392,487

16,607
727

1,447,317

(39,773)
26,300
320,000
306,527
564,901

871,428



CITY OF CLIFTON, TENNESSEE

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance

of Governmental Funds to the Statement of Activities

For the Year Ended June 30, 2015

Net change in fund balances - total governmental finds:

Amounts reported for governmental activities in the statement of net
position are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense.

Acquisition of capital assets

.. Depreciation expense

Expenses reported in the statement of activities that affect accrued liabilities that
are not reported as expenditures in the governmental funds
Change in pension plan accrual
Change in employee vacation accrual

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds.
Deferred revenues

Loan procceds

Expenses reported in the statement of governmental funds that reduce long-term liabilities
Principal debt repayments

Change in Net Position of governmental activities

See accompanying notes to financial statements,
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306,527

0
(59,911)

16,677
(630)

(7,686)
(320,000)

16,607

(48,416)



CITY OF CLIFTON, TENNESSEE

Statement of Net Position

Enterprise Funds

June 30, 2015

Assets and Deferred Qutflows

Current Assets:
Cash and cash equivalents
Certificate of deposits
Customer accounts receivable, net of allowance
Inventory- natugal gas
Prepaid expenses
Due from other funds
Total Current Assets

Restricted Assets:
Cash and cash equivalents
Total Restricted Assets

Capital Assets;
Utility plant in service
Less accumulated depreciation
Total Capital Assets, Net

Net Pension Position
Deferred Qutflows - Pension
Total Assets and Deferred Qutflows

Liabilities, Deferred Inflows, and Net Position
Current Liabilities (payable from current assets):
Accounts payable
Accrued expenses
Due to other funds
Current maturities - long-term debt
Total Current Liabilities (payable from curretit assets)

Other Liabilities:
Customer deposits
Total Other Liabilities
Long-Term Debt

Total Liabilities
Deferred Inflows - Pension

Net Position:
Net Investment in Capital Assets
Restricted - Debt Service
Unrestricted

Total Net Position

Water and Natural Gas
Sewer Fund Fund Total
$270,415 338,542 608,957
502,971 57,503 560,474
88,270 8,043 96,313
0 14,110 14,110
35,530 0 35,530
110,090 5,683 115,773
1,007,276 423,881 1,431,157
13,011 0 13,011
13,011 0 13,011
10,230,797 919,490 11,150,287
(4,923,139) (552,320) {5,475,459)
5,307,658 367,170 5,674,828
97,102 27,293 124,395
16,533 4,091 20,624
$6,441,580 $822.435 $7,264,015
$32,731 8,967 41,698
8,395 3,628 12,023
136,515 110,090 246,605
57,147 13,500 70,647
234,788 136,185 370,973
16,105 10,953 27,058
16,105 10,953 27,058
767,640 52,500 820,140
1,018,533 199,638 1,218,171
42,269 10,345 52,614
4,482,871 301,170 4,784,041
13,011 0 13,011
884,896 311,282 1,196,178
$5,380,778 $612,452 $5,993,230

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF CLIFTON, TENNESSEE

Statement of Revenues, Expenses
and Changes in Net Position

Enterprise Funds

For the Year Ended June 30, 2015

Water and Natural Gas
Sewer Fund Fund
Operating Revenues:
Metered sales $1,089,580 $310,299
Tap and installation revenues 20,268 4,995
Other revenye 1,521 150
Total Operating Revenues 1,111,369 315,444
Operating Expenses:
Salaries 307,444 59,218
Payroll taxes 23,175 3,979
Employee benefits 67,669 9,819
Fees 6,845 400
Office expense 14,507 4,324
Utilities 113,120 4,074
Professional services 26,455 15,252
Gas purchased 0 180,218
Insurance 35,243 5,794
Repair and maintenance 97,951 1,425
Supplies 141,870 5,265
Depreciation 258,760 22,344
Total Operating Expenses 1,093,039 312,112
Operating income (1oss) 18,330 3,332
Nonoperating Revenues (Expenses):
Interest expense (35.296) (3.596)
Interest income 4,698 934
Total Nonoperating Revenues (Expenses) (30,598) (2,662)
Operating transfer; In lieu ot tax: (18,000) (8,300)
Net change in Net Position {30,268) (7,630)
Net Position, July 1, 2014 5,347,001 604,408
Restatement 64,045 15,674
Net Position, July 1, 2014, as restated 5,411,046 620,082
Net Position, June 30, 2015 $5,380,778 $612,452

Total

51,399,879
25,263
1,671

1,426,813

366,662
27,154
77,488

7,245
18,831

117,194
41,707

180,218
41,037
99,376

147,135

281,104

1,405,151

21,662

(38,892)
5,632

(33,260)

(26,300)

(37,898)

5,951,409

79,7119

6,031,128

5,993,230

The notes accompanying the financial statements are an integral part of these financial statements,
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CITY OF CLIFTON, TENNESSEE

Statement of Cash Flows

Proprietary Fund Type

Water and Sewer And Natural Gas Funds

For the Year Ended June 30, 2015

Water and Natural
Sewer Fund Gas Fund Total
Cash Flows from Operating Activities:
Cash received from customers 1,117,181 310,073 1,427,254
Cash paid to suppliers (398,288) (73,016) (471,304)
Cash paid to employees {559,716) (132,274) (691,950}
Net Cash Provided (Used) by Operating Activities 159,177 104,783 263,960
Cash Flows from Capital and Related Financing Activities:
Purchase of capital assets (44,725) 0 (44,725)
Interest-paid - (35,296) (3,596) (38,892)
Repayment of debt (52,558) (13,500) (66,058)
Net Cash Provided (Used) by Capital and Related Financing Activi (132,579 (17,096) (149,675)
Cash Flows from Investing Activities:
Redemption (purchase) of certificate of deposit (3,978) 477 (4,455)
Interest received ) 4,698 934 5,632
Net Cash Flows Provided (Used) from Investing Activities: 720 457 1,177
Net Change in Cash 27,318 88,144 115,462
Cash and Cash Equivalents, July 1, 2014 256,108 250,398 506,506
Cash and Cash Equivalents, June 30, 2015 283,426 338,542 621,968
Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities
Operating income (loss) 18,330 3,332 21,662
Adjustments to reconcile operating income to net cash
provided (used) by opérating activities:
In lieu of taxes (18,000) (8,300) (26,300)
Depreciation 258,760 22344 281,104
Change in assets (increase) decrease: -
Accounts receivable 5,812 (5,371) 441
Inventory 0 7,341 7,341
Prepaid expenses (35,530) 0 (35,530)
Due frem other funds (85.451) 0 (85,451)
Deferred outflows (16,533) (4,091) (20,624)
Net pension position (33,057) (11,618) (44,675)
Change in liabilities increase (decrease):
Accounts payable and accrued expenses (12,239) 236 (12,003)
Customer deposits (250) (140) (390)
Due to other funds 35,066 90,705 125,771
Deferred inflows 42,269 10,345 52,614
Net Cash Provided (Used) by Operating Activities 159,177 104,783 263,960

See accompanying notes to financial statements.
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CITY OF CLIFTON, TENNESSEE

Statement of Revenues, Expenditures
and Changes in Fund Balance - Budget (GAAP Basis) and Actual

General Fund

For the Year Ended Jane 30, 2015

Actual
Original Final Over (Under)
Budget Budget Actual Budget
Revenues:
Taxes:
Property taxes $100,700 $100,700 $105,906 5,206
Local beer tax 54,000 54,000 51,708 (2,292)
Local sales tax 80,000 80,000 81,142 1,142
Franchise taxes 2,500 2,500 1,800 (700)
Busiress taxes 30,400 30,400 33,590 3,190
Total Taxes 267,600 267,600 274,146 6,546
Intergovernmental:
TVA in lieu 27,500 27,500 31,224 3,724
State sales tax 190,200 190,200 201,900 11,700
~ State income tax 2,000 2,000 2,855 855
State alcohol taxes 1,500 1,500 1,753 253
State police supplement 3,000 3,000 5,400 2,400
State gasoline tax - special petroleum tax 5,250 . 5,250 5,499 249
Grants 550,560 550,560 559,285 8,725
River resort 60,000 60,000 52,994 (7,006)
Corporate excise tax 1,000 1,000 659 ~ {34D)
Total Intergovernmental Revenue . 841,010 841,010 861,569 20,559
Licenses and permits:
Building permits 250 250 275 25
Beer permits 1,500 1,500 1,520 20
Total License and Permits Revenue 1,750 1,750 1,795 45
Fines:
Police citation 20,000 20,000 22,862 2,862
Total Fines Revenue 20,000 20,000 22,862 2,862
Miscellaneous:
Miscellaneous 7,250 7,250 4,928 (2,322)
Equipment rental 0 0 606 606
Special fire protection 0 0 1,692 1,692
Interest income 2,591 2,591 501 (2,090}
Total Miscellaneous Revenue 9,841 9,841 7727 (2,114)
Total Revenues 1,140,201 1,140,201 1,168,099 27,898

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF CLIFTON, TENNESSEE

Statement of Revenues, Expenditures
and Changes in Fund Balance - Budget (GAAP Basis) and Actual

General Fund

For the Year Ended June 30, 2015

Actual
Original Final Over (Under)
Budget Budget Actual Budget
Expenditures:
General Government;
Current;
Salaries : 0 0 584 584
Payroll taxes 0 0 45 45
Employee benefits 0 0 1 1
Training 1,000 1,000 522 (478)
. Dues and subscriptions 2,500 2,500 2,777 277
Utilities 4,350 4,350 7,206 2,856
Professional services 7,000 7,000 7,137 137
Repair and maintenance 2,500 2,500 2,692 192
Supplies 6,750 6,750 8,026 1,276
Travel and mileage 3,000 3,000 800 (2,200)
Insurance 3,200 3,200 1,450 (1,750)
Airport 70,000 70,000 69,218 (782)
Grant projects 150,000 150,000 398,151 248,151
Tourism 29,500 29,500 28,042 (1,458)
Other 33,250 33,250 1,293 (31,957)
313,050 313,050 527,944 214,894
Capital cutlay 0 0 0 0
Total General Government 313,050 313,050 527,944 214,894
Board of Commissioners:
Salaries 4,536 4,536 3,100 (1,436)
Travel 250 250 70 (180)
Miscellanecus 2,050 2,050 1,337 (713)
6,836 6,836 4,507 (2,329)
Capital outlay 0 0 0 0
Total Board of Commissioners 6,836 6,836 4,507 (2,329)
Judicial - Judge's fee 3,600 3,600 3,300 (300)
Total General Government 323,486 323,486 535,751 212,265

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF CLIFTON, TENNESSEE

Statement of Revenues, Expenditures
and Changes in Fund Balance - Budget (GAAP Basis) and Actual

General Fund

For the Year Ended June 30, 2015

Actual
Original Final Over (Under)
Budget Budget Actual Budget
Public Safety:
Police Department:
Salaries 226,256 226,256 207,765 (18,491)
Payroll taxes 17,772 17,772 14,870 (2,902)
Employee benefits 53,395 " 53,395 48,144 (5,251)
Training 3,000 3,000 3,056 56
Fees 2,480 2,480 2,215 {265)
Utilities 1,300 1,300 2,793 1,493
Repair and maintenance 5,000 5,000 3,642 (1,358)
Travel 2,000 2,000 1,314 (686)
Supplies 4,500 4,500 4,128 (372)
Vehicle expense 22,500 22,500 13,166 (9,334)
Insurance 8,250 8,250 14,257 6,007
Miscellaneous 0 0 0 0
346,453 346,453 315,350 (31,103)
Debt service 0 0 0 o
Capital outlay 0 0 0 0
Total Police Department 346,453 346,453 315,350 (31,103)
Fire Department:
Current:
Salaries 5,248 5,248 5,116 (132)
Payroll taxes 384 384 367 (17
Repair and maintenance 6,500 6,500 2,422 (4,078)
Gas and oil 500 500 303 (197)
Supplies 4,000 4,000 2,666 {1,334)
Utilities 2,700 2,700 3,423 723
Volunteer firemen 8,000 8,000 6,520 (1,480)
Insurance 2,500 2,500 4,500 2,000
Miscellaneous 0 0 0 0
29,832 29,832 25,317 (4,515)
Debt service 18,500 18,500 17,334 (1,166)
Capital outlay 17,500 17,500 0 (17,500)
Total Fire Department 65,832 65,832 42,651 {23,181)
Animal Control:
Supplies 200 200 50 (150)
Miscellaneous 0 0 0 0
-200 200 50 (150)
Capital outlay 0 0 0 0
Total Animal Control 200 200 50 {150)
Total Public Safety 412,485 412,485 358,051 (54,434)

Continued on next page

The notes accompanying the financial statements are an integra! part of these financial statements.
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Streets:
Salaries
Employee benefits
Inmate lunches
Repair and maintenance
Vehicle expense
Supplies
Street lighting
Insurance
Grant expense
Miscellaneous

Capital outlay

Total Streets Department

Parks and Recreation:
Current:

Salaries
Employee benefits
Inmate lunches
Repair and maintenance
Supplies
Vehicle expense
Insurance
Utilities
Miscellaneous

Capital ontlay

Total Parks and Recreation

Library

Total Expenditures -

Excess (deficiency) of Revenues

over Expenditures -

In lieu of taxes

Loan proceeds:

Change in fund balance
Fund Balance, July [, 2014

Fund Balance, June 30, 2015

The notes accompanying the financial statements are an integral part of these financial statements.

CITY OF CLIFTON, TENNESSEE

Statement of Revenues, Expenditares

General Fund

For the Year Ended June 30, 2015

and Changes in Fund Balance - Budget (GAAP Basis) and Actual

Actual
Original Final Over (Under)
Budpet Budget Aciual Budget

0 0 1,060 1,060

0 [¢] 134 134

1,500 1,500 1,970 470
3,000 3,000 1,196 (1,804)
2,900 2,900 405 (2,495)
8,500 8,500 3,244 (5,256}

36,000 36,000 36,926 926

4,600 4,000 6,564 2,564

230,560 230,560 336,436 105,876
2,000 2,000 52 (1,948)

288,460 288,460 387,987 99,527
5,000 5,000 0 (5,000)

293,460 293,460 387,987 94,527
N 31,110 31,110 31,043 (67)
6,698 6,698 6,498 (200)
2,000 2,000 1,890 (110}

2,500 2,500 5,169 2,669

7,500 7,500 8,684 1,184

3,800 3,800 4972 1,172

3,200 3,200 5,200 2,000
6,750 6,750 5776 (974)
200 200 69 (131)

63,758 63,758 69,301 5,543
50,000 50,000 0 (50,000)
113,758 113,758 69,301 (44,457}

3,710 3,710 6,588 2,878

1,146,899 1,146,899 1,357,678 210,779
(6,698) (6,698) (139,579) (182,881)

0 0 26,300 26,300

0 0 320,000 320,000

(6,698) (6,698) 156,721 163,419

322,990 322,990 322,990 0
$316,292 $316,292 $479,711 ($156,581)
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Revenues:
Intergovernmental:
Gasoline .03 tax
Gasoline 1989 tax
Gasoline and motor fizel

Miscellaneous:
Interest
Total Revenues
Expenditures:
Streets:
Maintenance and repair

Capital outlay

Total Expenditures

Excess (deficiency) of revenues

over expenditures

Fund Balance, July 1, 2014

Fund Balance, June 30, 2015

The notes accompanying the financial statements are an integral part of these financial statements.

'CITY OF CLIFTON, TENNESSEE

Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual

State Street Aid Fund

For the Year Ended June 30, 2015

Actual
Original Final Over (Under)
Budget Budget Actual Budget
$14,200 $14,200 $14,433 233
7,300 7,300 7,776 476
47,000 47,000 48,516 1,516
765 765 471 (294)
69,265 69,265 71,196 1,931
8,000 8,000 4,500 (3,500)
2,500 2,500 0 (2,500)
10,500 10,500 4,500 {6,000)
58,765 58,765 66,696 7,931
131,711 131,711 131,711 -
$190,476 £190,476 $198,407 $7.931

25



CITY OF CLIFFON, TENNESSEE

Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual

Sanitation Fund

For the Year Ended June 30, 2015

Actual
Original Final Over (Under)
Budget Budget Actual Budget
Revenues:
Fees 242,074 242,074 165,310 (76,764)
Miscellaneous:

Interest 610 610 415 {195)
Total Revenues 242,684 242,684 165,725 (76,959)
Expenditures:

Sanitation:

Utility 1,175 1,175 835 (340)
Supplies and maintenance 15,150 _ 15,150 5,529 (9,621)
Collection fees 195,000 195,000 77,325 (117,675)
Miscellaneous 850 850 550 {300)
212,175 212,175 84,239 {127,936)

Capital outlay 0 0 0 0
Total Expenditures 212,175 212,175 84,239 (127,936)

Excess (deficiency) of revenues

over expenditures 30,509 30,509 81,486 50,977

Fund Balance, July 1, 2014 81,561 81,561 81,561 0

Fund Balance, June 30, 2015 $112,070 © $112,070 163,047 50,977

The notes accompanying the financial statements are an integral part of these financial statements,
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CITY OF CLIFTON, TENNESSEE

Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual

Drug Fund

For the Year Ended June 30, 2015

Actual
Original Final Over (Under)
Budget Budget Actual Budget
" Revenues:
Fines and Fees:
Drug related 7,229 7,229 2,476 {4,753)
Miscellaneous: .
Interest - 255 255 48 (207)
Total Revenues 7,484 7,484 2,524 (4,960)
Expenditures:
Program costs 2,000 2,000 900 g (1,100)
Capital outlay 0 0 0 0
Total expenses : 2,000 2,000 900 (1,100)
Excess (deficiency) of revenues
over expenditures 5,484 5,484 1,624 (3,860)
Fund Balance, July I, 2014 28,639 28,639 28,639 0
Fund Balance, June 30, 2015 $34,123 $34,123 30,263 (3,860)

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF CLIFTON, TENNESSEE
Notes to Financial Statements
June 30, 2015

o)) Summary of Significant Accounting Policies

The City of Clifton, Tennessee, was incorporated by the Private Act of the Tennessee General Assembly.
The City provides the following services, as authorized by its charter and duly passed ordinances: public
safety (Police and Fire), water and sewerage, natural gas, streets, sanifation, recreations, public
improvements, planning and zoning, and general administrative services. The accounting policies of the

City of Clifton, Tennessee conform to generally accepted accounting principles as applicable to

governments. The following is a summary of the more significant policies.

Reporting Entity:

In evaluating the City as a reporting entity, management follows all applicable GASB statements and has
addressed all potential component units (traditionally separate reporting entities) for which the City may be
financially accountable and, as such, should be included within the City's financial statements. The City (the
primary government) is financially accountable if it appoints a voting majority of the organization's
governing board and (1) it is able to impose its will on the organization or (2) there is a potential for the
organization to provide specific financial benefit or to impose specific financial burden on the City.
Additionally, the primary government is required to consider other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete. The City has one component unit at
yearend — Clifton Airport Authority. The financial statements of the Clifton Airport Authority can be found
at City Hall.

Accounting Pronouncements: _
Effective July 1, 2003, the City adopted GASB Statement No. 34, Basic Financial Statements - and

Management’s Discussion and Analysis - for State and Local Governments, Statement No. 37, Basic
Financial Statements - and Management’s Discussion and Analysis for State and Local Governments:
Omnibus, an amendment of GASB Statements No. 21 and 34, Statement No. 38, Certain Financial
Statement Note Disclosures and Interpretation No. 6, Recognition and measurement of Certain Liabilities
and Expenditures in Government Fund Financial Statements. The requirements of these statements
represent a significant change in the financial reporting model used by the City. The financial statements
now include government-wide financial statements prepared on the accrual basis of accounting and the
cconomic measurement focus for all funds. The fund financial statements present information for individual
major funds rather than by fund type. Nonmajor funds are presented in one column. Other significant
changes include the reporting of capital assets, infrastructure and depreciation, the elimination of account
groups, and the inclusion of management’s discussion and analysis. The government-wide financial
statements present the City’s programs between business-type and governmental activities.
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CITY OF CLIFTON, TENNESSEE
Notes to Financial Statements
June 30, 2015

(1)  Summary of Significant Accounting Policies, Continued

Government -Wide and Fund Financial Statements

The Government-wide financial statements, the statement of Net Position and the statement of changes in
Net Position, report information on .all of the nonfiduciary activities of the primary government and its
component units. For the most part the effect of the interfund activity has been removed from these
statements. Government activities, which normally are supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely to a significant extent on fees and charges
for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include (i) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or segment
and (ii) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among program revenues are
reported as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental funds
and major individual enterprise funds are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation -

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund revenues are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they become both measurable
and collectable within the current period or soon enough thereafter to be used to pay liabilities of the current
period. The government considers property taxes and most governmental revenues as available if received
within 45 days of years end. Expenditures generally when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated absences
and claims and judgments are recorded only when payment is due.

Property taxes, state shared revenues, and interest associated with the current fiscal period are all |
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period
using the criteria specified in the paragraph above. All other revenue items are considered to be measurable
and available only when cash is received by the government.
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The government reports the following major funds:

General Fund - The General Fund is the general operating fund of the City. It is used to account for all
financial resources of the general government except those required to be accounted for in another fund.

State Street Aid Fund - To account for the receipt and usage of the City's share of State gasoline taxes. State
law requires these gasoline taxes to be used to maintain streets.

Sanitation Fund - To account for the revenues and expenditures of the City's Sanitation Department.
Drug Fund - To account for the police department’s drug enforcement activities.
The government reports the following major proprietary funds:

The Utility Funds are used to account for water, sewer and natural gas operations that are financed and
operated in a manner similar to private business enterprises - where the intent of the governing body is that
the costs (including depreciation) of providing goods or services to the general public on a continuing basis
be financed or recovered primarily through user charges.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements.  Exceptions to this general rule are payments- in-lieu taxes and other charges between the
government’s utilities and various other functions of the government. Elimination of these charges would
distort the direct costs and program revenues reported for the various functions concerned.

- Amounts reported as program revenues include (i) charges to customers or applicants for goods, services, or

privileges provided, (ii} operating grants and contributions, and (iii) capital grants and contributions.
General revenues include all taxes and internally dedicated resources. Proprietary funds distinguish

- operating revenues and expenses from nonoperating items. Operating revenues and expenses generally

result from providing services and producing and delivering goods in connection with a proprietary fund’s
principal ongoing operations. The principal operating revenues of the various utility funds are charges to
customers for sales and services. The Utility Fund also recognize as operating revenue the portion of tap
fees intended to recover the cost of connecting new customers to the system. Operating expenses for
enterprise funds include the cost of sales and services, administrative expenses, and depreciation on capital
assets. All revenues and expenses not meeting this definition are reported as non-operating revenues and
expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted résources as they are needed. When unrestricted funds are used the City
uses committed, assigned then unassigned funds.
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(1) Summary of Significant Accounting Policies, Continued

Cash and Cash Equivalents
Cash and cash equivalents consist primarily of savings accounts, certificates of deposit with original
maturities three months or less and amounts held by the State Local Government Investment Pool.

Receivables and Payables ,

Activity between funds that are representative of lending/ borrowing arrangements outstanding at the end of
the fiscal year are referred to as either due from/ due to other funds (i.e. the current portion of interfund
loans). Any residual balances outstanding between the governmental activities and business-type activities

are reported in the government-wide financial statements as internal balances.

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are

not expendable available resources. All trade receivables are shown net of an allowance for uncollectible, if
applicable.

Property Tax
The City's property tax is levied each November 1 on the assessed value listed as of the prior J anuary 1 for

all real and personal property located in the City's legal boundaries. All City taxes on real estate are declared
to be a lien on such realty from January 1 of the year assessments are made.

Assessed values are established by the State of Tennessee at the following rates of appraised market value:

Public Utility Property 55%
Industrial and Commercial Property
-Real 40%
- Personal 30%
Farm and Residential Property 25%

Taxes were levied at a rate of $0.6469 per $100 of assessed valuation for the fiscal year.

Payments may be made during the period from November 1 through March 31, Current tax collections of
$91,883 for the fiscal year ended June 30, 2015 were approximately 92 percent of the tax levy.

Delinquent taxes are turned over to the City Attorney for collection as required by the City Municipal Code.

Restricted Assets

Certain proceeds of the Enterprise Fund bonds, as well as certain resources set aside for their repayment, are
classified as restricted assets on their respective balance sheets because they are maintained in separate bank
accounts and their use is either limited by applicable bond covenants or represent proceeds from bond issues
that are restricted for use in construction.
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1) Summary of Significant Accounting Policies, Continued

Capital Assets

Capital assets, which include property, plant and equipment, and certain improvements other than
buildings, are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. Capital assets are defined by the government as assets with an
individual cost of $5,000 and an estimated useful life in excess of three years. All fixed assets are valued at
historical cost or estimated useful life in excess of three years. All fixed assets are valued at historical cost or
estimated historical cost, if actual historical cost is not available. Donated fixed assets arc valued at their
estimated fair value on the date donated. The costs of normal maintenance and repairs that do not add to the

-value of the asset or materially extend asset lives are not capitalized.

Interest incurred during the construction phase of capital assets of business-type activities is included as
part of the capitalized value of the assets constructed.

Depreciation is provided over the estimated useful lives using the straight line method.

The estimated useful lives are as follows:

Infrastructure 40-50 years
Buildings 10-50 years
Utility Plant in Service 10-50 years
Furniture and Equipment 5-10 years

Deferred Qutflows/Inflows of Resources :

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow
of resources (expense/expenditure) until then. The government has no items that qualify for reporting in this
category,

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. The government has items that qualify for reporting in this category.
Accordingly, the items are reported in the government-wide Statement of Net Position and the
governmental {unds balance sheet. These revenues are from the following sources: current and delinquent
property taxes and various receivables for intergovernmental shared revenues, which do not meet the
availability criteria in governmental funds. These amounts are deferred and recognized as an inflow of
resources in the period that the amounts become available.
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(1) Summary of Significant Accounting Policies, Continued

Budgets and Budgetary Accounting
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

a. Formal budgefs are adopted and approved by Council vote on an annual basis for the General and
Special Revenue Funds. These budgets are adopted on a basis consistent with generally accepted
accounting principles (GAAP).

b. The City Council approves, by ordinance, total budget appropriations by department only. The

Mayor is authorized to transfer budget amounts between line items within each department; however, any

revisions that alter the total appropriations of any fund must be approved by the City Council,

C. The budget amounts shown in the financial statements are the final authorized amounts as amended
during the year.

During the year the City exceeded the following departmental budgets:

Budget Actual Variance
General government $ 313,050 $ 527,944 $214,894
Streets department 293,460 387,987 94,527
Library 3,710 6,588 2,878

Long-term Obligations
In the government-wide financial statements, and proprietary fund types in the fund financial statements,

long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type statement of Net Position. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds and are presented
in the accompanying financial statements as other assets. ‘ '

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well
as bond issuance costs, during the current period. The face amount of debt issued is reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures.

Net Position Flow Assumption
Sometimes the government will fund outlays for a particular purpose from both restricted and unrestricted

resources. In order to calculate the amounts to report as restricted — net position and unrestricted — net
position in the government-wide and proprietary fund financial statements, a flow assumption must be
made about the order in which the resources are considered to be applied. It is the City’s policy to consider
restricted — net position to have been depleted before unrestricted — net position is applied.
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